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Disclaimer 

This presentation includes άŦƻǊǿŀǊŘ-looking ǎǘŀǘŜƳŜƴǘǎέ within the meaning of the United States 
Private Securities Litigation Reform Act of 1995, including statements regarding expected future 
events, business prospectus or financial results. The words άŜȄǇŜŎǘέΣ άŀƴǘƛŎƛǇŀǘŜέΣ άŎƻƴǘƛƴǳŜέΣ 
άŜǎǘƛƳŀǘŜέΣ άƻōƧŜŎǘƛǾŜέΣ άƻƴƎƻƛƴƎέΣ άƳŀȅέΣ άǿƛƭƭέΣ άǇǊƻƧŜŎǘέΣ άǎƘƻǳƭŘέΣ άōŜƭƛŜǾŜέΣ άǇƭŀƴǎέΣ άƛƴǘŜƴŘǎέ and 
similar expressions are intended to identify such forward-looking statements. These statements are 
based on assumptions and analyses made by the Company in light of its experience and its 
perception of historical trends, current conditions and expected future developments, as well as 
other factors the Company believes are appropriate under the circumstances. However, whether 
actual results and developments will meet the expectations and predictions of the Company depends 
on a number of risks and uncertainties which could cause the actual results, performance and 
financial condition to differ materially from the /ƻƳǇŀƴȅΩǎ expectations, including those associated 
with fluctuations in crude oil and natural gas prices, the exploration or development activities, the 
capital expenditure requirements, the business strategy, whether the transactions entered into by 
the Group can complete on schedule pursuant to the terms and timetable or at all, the highly 
competitive nature of the oil and natural gas industries, the foreign operations, environmental 
liabilities and compliance requirements, and economic and political conditions in the tŜƻǇƭŜΩǎ 
Republic of China. For a description of these risks and uncertainties, please see the documents the 
Company files from time to time with the United States Securities and Exchange Commission, 
including the Annual Report on Form 20-F filed in April of the latest fiscal year. 

Consequently, all of the forward-looking statements made in this presentation are qualified by these 
cautionary statements. The Company cannot assure that the results or developments anticipated will 
be realized or, even if substantially realized, that they will have the expected effect on the Company, 
its business or operations. 
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Great achievements made in exploration, and reserve 
life substantially extended 

Â 19 new discoveries were made and 16 oil and gas 
structures were successfully appraised 

Â Reserve replacement ratio achieved 305% and reserve life 
extended to 10.3 years* 

Projects progressed smoothly and production 
exceeded target 

Â All five projects planned at the beginning of the year 
successfully commenced production 

Â Net production was 470.2 million boe* 

Innovation drove quality and efficiency enhancement, 
resulting in cost decrease and profit growth 

Â All-in cost of US$32.54/boe 
Â Net profit of RMB 24.68 billion 

Healthy financial status 

Â Gearing ratio further decreased to 25.8% 
Â Abundant free cash flow  
Â Final dividend of HK$0.30 per share (tax inclusive) 

 Steady HSE performance 

*Including our interest in equity-accounted investees 

Overview 
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2017 2016 Change % 

Production (mm boe) 470.2 476.9 -1.4% 

 -    Crude and liquids (mm bbls) 388.7 396.4 -1.9% 

 -    Natural gas (bcf) 474.7 467.1 1.6% 

Realized oil price (US$/bbl)      52.65 41.40 27.2% 

Realized gas price (US$/mcf)          5.84 5.46 7.0% 

Oil & gas sales (RMB mm)    151,888 121,325 25.2% 

Net profit (RMB mm)      24,677 637 -   

Basic EPS (RMB) 0.55 0.01 -  

Results Summary 



Operating Results and Highlights 
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Wildcat Appraisal

9,352  

1,711  

3,163  

3D Seismic

Overseas

China - PSC

China - Independent

Exploration Activities 

 *Excluding unconventional wells 

 Pursued robust exploration program despite Capex challenges under 
the low oil price environment in the past 3 years. 

14,226 (km²) 
65 63 

60 69 72 
54 63 

75 
69 64 

75 65 

2013 2014 2015 2016 2017

Exploration  Workload  in the last 5 years 

135 138 136 129 128 

Appraisal well 

Wildcat 
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In 2017, we achieved 19 new discoveries and exploration 

breakthroughs in both offshore China and overseas. 

 
Stabroek 

Â Snoek 

Â Turbot 

 

Bohai 

Â Bozhong 29-6 

Â Bozhong 29-6S  

Â Bozhong 19-6 

Â Kenli 3-2S 

Â Kenli 4-1 

Â Penglai 19-1 

Â Bozhong 13-1S 

Â Bozhong 26-3 W/N 

Â Bozhong 29-1 E 

 

 

 

Western South China Sea 

Â Weizhou 11-2E 

Â Weizhou 11-12 

Â Wenchang 9-3S 

Â Wenchang 19-9 

Â Wushi 23-5/23-5S 

Â Wushi 22-8 

 

Eastern South China Sea 

Â Lufeng 14-8 

Â Lufeng 8-1S 

 

China 

Overseas 

New Discoveries in 2017 

Success Rate of  

Independent Exploration Wells 

in Offshore China  

Reached 48-61% 
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Effectively appraised 4 mid-to-large sized oil 

fields: Bozhong 36-1, Kenli 6-4/5/6, 

Longkou 7-6 and Wushi 16-1W/Wushi 23-5, 

which laid a solid reserve foundation  

Successfully made new discoveries of 

Lufeng 14-8 and Lufeng 8-1S, which 

significantly enhanced the scale of reserves 

in Lufeng area 

Sustainable achievement in rolling 

exploration 

Note: According to the Regulation of Petroleum Reserves Estimation of 

China, a mid-size oil and gas structure is defined as a structure with 

recoverable oil resources of Ó2,500 25,000 thousand cubic meters 

and a large-size oil and gas structure is defined as a structure with 

recoverable oil resources of Ó25,000 250,000 thousand cubic meters. 

Exploration Breakthroughs ς Offshore China 

Bohai 

Bozhong 36-1 

Kenli 6-4/5/6  

Longkou 7-6 

South China Sea 

Lufeng 14-8 
Wushi 16-1W/Wushi 23-5 

Lufeng 8-1S 

17 new discoveries were made and 14 oil and gas structures were successfully appraised 
      in offshore China 
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High temperature and ultra-high pressure natural 
gas exploration in Western South China Sea 
Â Exploration potential of Ledong 10 Area in 

Yinggehai Basin has been confirmed  
Â Explored the new area of natural gas in South 

China Sea 

 

 

Deep natural gas exploration in Bohai  

Â Bozhong 19-6 is expected to be the largest 
ever natural gas discovery in Bohai Basin 

Â Revealed huge gas exploration potential in 
the buried hills in Bohai 

Â Make great contributions to clean energy 
supply for the Beijing-Tianjin-Hebei region 

Exploration Breakthroughs ς Offshore China 

Bohai 

Bozhong 19-6 

South China Sea 

Ledong 10-1 

Strengthened gas exploration activities and achieved significant breakthroughs 
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Beijing  

Brazil 

Guyana 

Gulf of Mexico 

Uganda 

UK 

Ireland Canada 

Â Successive discoveries were made at Stabroek Block in Guyana, which became one of CNOOC 
[ƛƳƛǘŜŘΩǎ Ƴƻǎǘ ǎǳŎŎŜǎǎŦǳƭƭȅ ŜȄǇƭƻǊŀǘƛƻƴ ǇǊƻƧŜŎǘǎ overseas 

Â Successful appraisal of Libra structure in Brazil with reserve in line with expectation 

Â Successful appraisal of Preowei-3 well in Nigeria following the significant discovery of Owowo 
expanded the reserve scale   

 

Made further inroads in overseas exploration, optimized ǘƘŜ /ƻƳǇŀƴȅΩǎ strategic oversea layout 

Exploration Breakthroughs ς Overseas 

Gabon 

Congo 

Nigeria 

Senegal  and its 
surroundings 
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(mmboe) 

Proved Reserves Reaching Historic High 

Reserve replacement ratio achieved 305% 

Reserve replacement ratio excluding M&A was 289% 

3,878 - 470 
882 

470 76 5 4,841 

YB Discoveries 
and Extensions 

Revisions Production Others YE M&A 
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Reserve Life Extended Significantly   

Reserve life extended to 10.3 years 

Â Significant reserve addition from discoveries and extensions in offshore China  

Â Reserves from new projects including Liza Phase I and Libra were booked 

Â Reserves from the Long Lake oil sand project were re-booked 

Reserve Life (Year) 

8.1  

10.3  

 -

 10.00

2016 2017
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Net production exceeded the production target set at the beginning of 2017. 

64%  64% 

36%  36% 

0

200

400
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2017B 2017

China Overseas

Production Exceeded Target 

470.2 
450-460 

(mmboe) 
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2017 2016 

Crude and 
Liquids 

(mm bbls)  

Natural Gas 
(bcf) 

Total 
(mm boe) 

Crude and 
Liquids 

(mm bbls)  

Natural Gas 
(bcf) 

Total 
(mm boe) 

China 

    Bohai 158.3 54.5 167.3 166.5 49.1 174.7 

    Western South China Sea 35.2 99.8 52.1 36.0 100.3 53.0 

    Eastern South China Sea 63.2 86.9 77.7 66.9 68.0 78.3 

    East China Sea 1.6 22.3 5.3 1.4 22.0 5.1 

    Others - 1.5 0.3 - - - 

Subtotal 258.3 265.1 302.8 270.9 239.5 311.1 

Overseas 

    Asia (Ex. China) 20.9 51.6 30.3 17.8 55.0 27.7 

    Oceania 1.3 35.2 8.2 1.6 40.8 9.6 

    Africa 26.9 - 26.9 29.4 - 29.4 

    North America (Ex. Canada) 17.1 47.6 25.0 17.6 46.6 25.4 

    Canada 21.1 14.1 23.4 14.8 17.9 17.7 

    South America 8.2 51.7 17.1 8.3 54.7 17.8 

    Europe 34.9 9.4 36.5 36.1 12.7 38.2 

Subtotal 130.4 209.6 167.4 125.5 227.6 165.8 

Total 388.7 474.7 470.2 396.4 467.1 476.9 

 * Including our interests in equity-accounted investees, which is approximately 17.3 mm boe in 2017 and 18.0 mm boe in 2016. 
   In 2017, production percentage of China and overseas was 64% v.s. 36%; Crude and liquids and natural gas was 83% v.s. 17%. 

Production Summary 
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Five new projects commenced production in 2017. There are currently over 20 projects under construction. 

New Projects in 2017 

Project Location Startup Peak Production  
(boe/d) 

Working 
Interests 

Penglai 19-9 oilfield 
comprehensive adjustment Bohai First half 13,000 51% 

Enping 23-1 oilfields Eastern South China Sea First half 24,800 100% 

BD gas field Indonesia  Second half 25,500 40% 

Hangingstone Project Canada Second half 18,100 25% 

Weizhou 12-2 oil field Phase  II Western South China 
Sea  Second half 11,800 100% 
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Regional Resource Allocation and Optimization Help 
Improve Quality and Efficiency 

Dongying  terminal  Longkou  terminal  

Bozhong  34-1 oilfield  

Kenli  oilfield  

Youyi  FPSO  

HYSY 102 FPSO 

The Bonan operating company of Bohai 

oilfield improved regional development and 

coordinated overall resources allocation 

Â Integrated infrastructure and regional 

development 

Â The oil pipeline network and the power 

grid are interconnected and the 

production facilities are optimized so that 

new oilfield construction can fully utilize 

facilities of old oilfields 
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Development strategy: develop heavy oil 

relying on light oil platform to reduce 

development cost 

Scale application: Add thermal recovery 

platform of heavy oil development to regular 

platform to test key technology 

Demonstration effect: Probing economical and 

effective ways for scaled thermal recovery of 

heavy oil reserves 

Luda 21 -2B thermal 
recovery  platform   

Luda 21 -2A conventional 
development platform  

Innovation Promotes Bohai Heavy Oil Thermal Recovery 

Luda 21-2 oilfield 
heavy oil development platform 


